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HUME INDUSTRIES (MALAYSIA) BERHAD (4434-A)

QUARTERLY REPORT ON PRIVATE 
CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 31 MARCH 2002                                                                                                                            

                                 

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual Quarter
Cumulative Quarter




Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-To-Date
Preceding Year Corresponding

Period




31/03/2002
31/03/2001
31/03/2002
31/03/2001




RM’000
RM’000
RM’000
RM’000









1.
(a)
Revenue
1,091,075
1,266,664
3,428,842
3,878,526


(b)
Investment income
47
1,023
352
1,050


(c)
Other income 
15,717
7,468
45,807
29,966









2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
126,977
116,836
393,360
387,635


(b)
Finance cost
(23,456)
(30,031)
(79,405)
(98,610)


(c)
Depreciation and amortisation
(36,580)
(38,224)
(108,378)
(118,601)


(d)
Exceptional items
-
(3,039)
-
(9,117)


(e)
Profit/(loss) before income tax, minority interests and extraordinary items
66,941
45,542
205,577
161,307


(f)
Share of profit and losses of associated companies
1,675
931
3,260
6,776


(g)
Profit/(loss) before income tax,  minority interests and extraordinary items
68,616
46,473
208,837
168,083


(h)
Income tax
(14,827)
(9,892)
(42,394)
(44,981)


(i )
(i)   Profit/(loss) after income tax before deducting minority interests
53,789
36,581
166,443
123,102



(ii)  Less minority interests
(21,005)
(21,031)
(64,756)
(64,526)


(j)
Pre-acquisition profit/(loss), if applicable
-
-
-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company
32,784
15,550
101,687
58,576


(l)
(i)   Extraordinary items
-
-
-
-



(ii)  Less minority interests
-
-
-
-



(iii) Extraordinary items attributable to members of the company
-
-
-
-


(m)
Net profit/(loss) attributable to members of the company
32,784
15,550
101,687
58,576

3.
(a)
Earnings per share based on 2(m) above 







(i)   Basic (based on weighted number of  ordinary stocks of 248,588,000 stocks) (sen)
13.19
6.40
41.41
24.12



(ii)  Fully diluted (based on number of  ordinary stocks of 248,871,000 stocks) (sen)
13.18
6.31
40.87
23.78
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CONSOLIDATED BALANCE SHEET



As at  end of current quarter

31/03/2002
As at  preceding financial year end

30/6/2001




RM’000
RM’000

1
Property, plant and equipment

927,056
981,308

2
Investment property


-

3
Investment in associated companies

122,311
121,688

4
Long term investments

1,296
1,296

5
Goodwill on consolidation

507,235
508,598

6
Intangible assets

5,454
6,312

7
Other long term assets

3,787
15,776




1,567,139
1,634,978

8
Current Assets






Inventories

735,583
798,486


  
Trade receivables

894,489
1,031,686



Short term investments

26,754
26,697



Cash 

275,930
520,844



Amount due from related companies

50,860
112,793



Other receivables

128,548
120,374




2,112,164
2,610,880

9
Current Liabilities






Trade payables

542,895
591,761



Other payables

491,326
592,079



Amount due to related companies

1,529
2,234



Short term borrowings

459,525
816,026



Provision for taxation

-
26,486



Proposed dividend   

-
-




1,495,275
2,028,586

10
Net current assets

616,889
582,294




2,184,028
2,217,272







11
Shareholders’ funds





Share capital

248,752
248,191


Reserves






Share premium

109,285
102,547



Revaluation reserve

20,576
20,576



Capital reserve

1,990
1,990



Retained profits

451,905
365,136



Other reserves

(15,504)
(22,047)




568,252
468,202








Treasury stock, at cost

-
(15,534)




817,004
700,859







12
Minority interests

310,049
283,189







13
Long term borrowings

912,038
1,066,085







14
Other long term liabilities

135,715
152,011







15
Deferred Taxation

9,222
15,128




2,184,028
2,217,272







16
Net Tangible Assets Per Share (sen)

122
76
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NOTES

1. Accounting Policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statements.

2. Exceptional Items

Exceptional Items comprise of :-




Individual Quarter
Cumulative Quarter


Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-to-date
Preceding Year Corresponding Period


31/03/2002
31/03/2001
31/03/2002
31/03/2001


RM’000
RM’000
RM’000
RM’000

Amortisation of Deferred expenditure on  Euro Convertible Bond 
-
369
-
1,107

Provision for Euro Convertible Bond Put Premium
-
2,670
-
8,010


-
3,039
-
9,117


3. Extraordinary Items 

There were no extraordinary items for the current quarter and financial year to-date.
4. Taxation

Taxation comprises: -                                                                                


Current Year  Quarter
Current Year  To-Date


31/03/2002
31/03/2002


RM’000
RM’000

Malaysian 
12,059
28,983

Overseas 
2,768
13,411


14,827
42,394

The tax provision for the current quarter and financial year to-date is based on estimated effective tax rates applicable for the full year.
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5. Sale of investment and/or properties 

There were no sales of unquoted investments and/or properties for the current quarter and financial year to-date other than disposal disclosed under Note 7 of this report.

6. Quoted Securities

a)  There were no purchases or disposals of quoted securities for the current quarter and financial year to-date other than as mentioned below :-

Current Year Quarter
Current Year      To-date


31/03/2002
31/03/2002


RM’000
RM’000

(i)
Purchases
-
1,320






(ii)
Disposal




                  
Sale proceeds
1,808
1,808



Cost of  investment
(2,070)
(2,707)



Loss on disposal
(262)
(262)

b) Particulars of investments in quoted shares as at 31 March 2002



RM’000

At Cost

· Associated Companies

· Others
92,834     

60,179              


153,013




At Book Value

· Associated Companies

· Others (After provision for diminution in value)
101,970

26,754


128,724




At Market Value
96,499

7.
Group structure



There were no changes in the composition of the Group for the current quarter and financial year to-date other than as mentioned below :-




(i)
AAF Group Pte Ltd , a wholly-owned subsidiary of O.Y.L. Industries Bhd (“OYL”) which is in turn a subsidiary of the Company had, on 29 September 2001, entered into a Share Purchase Agreement with AAF-McQuay International Inc., an indirect wholly-owned subsidiary of OYL, to acquire the entire equity interest in AAF Asia Pte Ltd for a  total cash consideration of USD13.1 million (approximately RM49.7 million). The transaction was completed on 29 September 2001.




(ii)
The Company had, on 29 March 2002, entered into a conditional Sale and Purchase Agreement with Marubeni Corporation, for the acquisition of 30% equity interest comprising 18,000,000 ordinary shares of RM1.00 each in Hume Fibreboard Sdn Bhd for a total cash consideration of RM12,600,000 (“Proposed Acquisition”).

The Proposed Acquisition is currently pending the approvals of the relevant authorities.




(iii)
AAF Mcquay Inc, a wholly-owned subsidiary of OYL disposed of its entire equity interest in AF Technology Ltd  (formerly known as AAF Korea Company Ltd) comprising 161,725 common stock of  par value Korean Won 5,000 per stock to Century Corporation and Mr Han Ig Yu, for a total cash consideration of Korean Won  2,159,352,200 (equivalent to RM6.3 million).




(iv)
Group Associated (C&L) Sdn Bhd, a wholly-owned subsidiary of OYL proposed to transfer its entire equity interest in America Air Filter Manufacturing Sdn Bhd (formerly known as O.Y.L. Appliances Distributors Sdn Bhd) to AAF Group Pte Ltd, another wholly-owned subsidiary of the OYL for a total cash consideration of RM100,000 (“Proposed Transfer”). The Proposed Transfer is currently pending the approval of the Foreign Investment Committee.




(v)
Oplino Pte Ltd, a wholly-owned subsidiary of the Company, has been placed under member’s voluntary winding-up and Mr Koji Miura of c/o 16 Raffles Quay #22-00, Hong Leong Building, Singapore 048581, has been appointed as liquidator on 10 April 2002.



         Item (v) above was event occurred subsequent to the financial period under review.

8. Corporate Proposals

There were no corporate proposals announced pending completion other than as mentioned below: -

The stockholders of the Company has, at the Extraordinary General Meeting held on 22 May 2002, approved the following proposals:-

(i) (a)     Proposed rights issue of up to 250,335,630 new ordinary stocks units of RM1.00 each on the basis of one (1)  new stock unit for every one (1) existing stock unit held at an issue price to be determined by the Board of Directors of the Company (“Proposed Rights Issue”); 

(b) Proposed bonus issue of up to 500,671,260 new ordinary stock unit of RM1.00 each on the basis of one (1) new stock unit for every one (1) stock unit held after the Proposed Rights Issue (“Proposed Bonus Issue”);

(c) Proposed increase in authorised share capital from RM700,000,000 divided into 700,000,000 ordinary shares of RM1.00 each to RM1,010,000,000 divided into 1,010,000,000 ordinary shares of RM1.00 each;

(d) Proposed distribution of up to 83,445,210 OYL shares to stockholders of the Company by way of capital distribution on the basis of one (1) ordinary share of RM1.00 each in OYL share for every twelve (12) stocks units held in the Company to be effected by reduction in share premium reserve account and cancellation of ten (10) stock units held in the company, after the Proposed Right Issue and Proposed Bonus Issue (“Proposed Capital Distribution”); 

The completion of the proposals  are currently pending for :-

(i)   the approval of the KLSE for the listing of and quotation for the Right Issue and Bonus Issue;

(ii) the approval of the Ministry of International Trade and Industry (“MITI”) for the Proposed Capital Distribution;

(iii) the sanction of the High Court of Malaya for the Proposed Capital Distribution;

(iv) the approval of any other relevant authorities/parties.



The approval of the Securities Commission (“SC”) for the proposals was obtained on 5 April 2002.

(ii)
Proposed acquisition of 115,061,324 ordinary shares of RM1.00 each representing 40.75% equity interest in Southern Steel Berhad (“SSB”) from Camerlin Group Berhad for a total cash consideration of RM132,320,523 (“Proposed Acquisition”). 



The Proposed Acquisition is conditional upon the followings:-

(a) the approval of the SC for the waiver for the Company from the obligation to undertake a mandatory offer for the remaining SSB’ shares;

(b) the approval of MITI, which was obtained on 27 November 2001;

(c) the approval of any other relevant authorities; 

The Proposed Acquisition is also conditional upon all approvals received for proposal 8(i ) above.

9. Issuance and repayment of debt and equity securities and stock buy back

There were no issuance or repayment of debt and equity securities, stock buy back, stock cancellation or re-sale of treasury stocks for the current financial year to-date other than as mentioned below:-

(i) During the current financial year to-date, OYL’s indirect wholly-owned subsidiary, AMI repurchased USD15.0 million (RM57.4 million) of its Senior Notes at a net discount of USD10,000.  OYL plans to hold these repurchased notes until their maturity in February 2003. The balance  of the Senior Notes of USD93.8 million held by investors is included in the long term unsecured borrowings as disclosed in Note 10.

(ii) The Executive Stock Option Scheme (“ESOS”) of the Company was implemented with effect from 24 December 1999. During the current financial year to-date, 560,800 ordinary stocks of RM1.00 each were issued and allotted pursuant to the exercise of ESOS. The details of the issued and paid up ordinary share capital of the Company as at 31 March  2002 are as follows:-


No of shares
RM





As at 1 July 2001
248,190,830
248,190,860

Ordinary stocks issued pursuant to ESOS
560,800
560,800





As at 31 March 2002
248,751,630
248,751,630





 (iii) The Company had, from 11 December 2001 to 7 January 2002 disposed of all its treasury stocks of 5,036,000  stocks to the open market for a total consideration of RM20.6 million in which the total gain on disposal of RM5,0 million has been credited to the share premium account accordingly. There were no stock buy back during the financial year to-date. 

10. Group Borrowings

Particulars of the Group’s borrowings as at 31  March 2002 are as follows:




RM’000

a)
Short term borrowings




-  Unsecured
241,008



-  Secured
218,517



-  Total
459,525





b)
Long term borrowings




-  Unsecured
97,427



-  Secured
903,823



-  Total
1,001,250


Less: Current portion of long term borrowings
(89,212)



912,038





c)
Total Borrowings
1,371,563



FCY’000
RM’000






a)
US$ 
177,743
680,437

b)
£ Sterling
3,130
17,074

c)
French Franc
338
1,130

d)
United Arab Dirham (AED)
94
96

e)
Chinese Renminbi 
9,000
4,212

f)
Korean Won
31,390
2,408

g)
Taiwan Dollar
26,941
2,990

h)
Australian Dollar
2,350
4,782

i)
EURO
9,350
31,268


Total

744,397

FCY – foreign currency

The secured short term borrowings and long term borrowings are secured substantially by all the assets of the foreign subsidiaries in the United States of America.

The foreign currency borrowings are taken by the respective foreign operating subsidiaries and would be repaid from funds generated from their operations.  Accordingly, there is no foreign exchange exposure on FCY:RM on the Group in real terms. 
11. Contingent Liabilities


There are no contingent liabilities to be disclosed as at the date of this report.

12. Financial Instruments with off balance sheet risk

There are no financial instruments with off-balance sheet risk as at the date of this report. 

13. Material Litigation

OYL’s US subsidiary, AMI is involved in several material lawsuits. The suits involved claims for damages arising out of the use of AMI’s products. Some of these suits include claims for punitive damages as well as compensatory damages, for which AMI has procured insurance coverage.

OYL is of the view that the potential liability from the ultimate outcome of these suits will not have a material adverse effect on the Group. 

14. Segmental Reporting

Segmental analysis for the current financial year to-date are as follows:-



Turnover
Profit before tax
Total  Assets



RM’000
RM’000
RM’000

(a)
By geographical 











  Asia
1,280,339
160,084
1,981,393

 
  North America
1,409,796
30,493
   1,131,967


  Europe
738,707
18,259
      565,943



3,428,842
208,836
3,679,303









(b)
By activities











  Construction Materials
118,734
5,563
206,708


  Heating, Ventilation & Air-Filtration (“HVAC”)
3,060,619
176,616
2,751,708


  Building Board & Panels
249,489
36,663
376,213


  Others
-
(10,006)
344,674



3,428,842
208,836
3,679,303

15. Material Changes in Profit Before Tax

For the quarter under review, the Group recorded a profit before tax of RM68.6 million as compared with a profit before tax RM58.2 million for the preceding quarter. The increase is attributable mainly to the increase in profit of HVAC and construction materials divisions. 

16.  Review of Performance

The Group recorded a turnover and profit before tax of RM1,091.1million and RM68.6 million respectively  for the current quarter under review as compared with RM1,266.7 million and RM46.5 million respectively in the preceeding year’s corresponding quarter. The decrease in turnover is mainly attributable to the decrease in turnover of HVAC division and disposal of media and publication segment in 2001. The increase in profit is attributable mainly to the turnaround of construction materials division and decrease in finance cost. 

17. Material events not reflected in the financial statements

There are no material subsequent events to be disclosed as at the date of this report.

18. Seasonal/Cyclical factors

There were no significant seasonal or cyclical factors which had materially affected the result of the operation of the Group for the current quarter, except for the Group’s Heating, Ventilation, Air-conditioning and Filtration overseas businesses which are seasonal to the extent of weather conditions experienced overseas.





19. 

19.
Prospects For The Year 2001/2002 

Barring any unforeseen circumstances, the Group expects its performance to be satisfactory for the current financial year.
20. Profit forecast/profit guaranteed 

This note is not applicable.
21.
Dividend

 
The Board of Directors has declared a 2nd interim dividend of 2% tax exempt and  20% less tax for the financial year ending 30 June 2002 (2nd interim dividend for the financial year 2000/2001 : 5% tax exempt and 10% less tax) to be paid on  21 June 2002 to holders of  ordinary stocks whose names  appear  in  the Record of Depositors at the close of business on  12 June 2002.

This is to inform that a Depositor shall qualify for entitlement only in respect of :-

(a) stocks transferred into the Depositor's securities account before 12:30 pm 12 June 2002 in respect of ordinary   transfers; and

(b) stocks bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

By Order of the Board

HUME INDUSTRIES (MALAYSIA) BERHAD

QUEEK CHAI CHOO

Company Secretary

Kuala Lumpur

22 May 2002
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